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TIME/DATE PREPARED: October 18, 2010

COMPANY: Arizona Public Service Company AGENDA ITEM no. 18

DOCKETNO. E-01345A-10-0113 OPEN MEETING DATE: 10- 19- 10

Page 5, line 26, INSERT New Finding of Fact: "While we will approve this solar supply
agreement today, we are concerned about allowing a single project to consume such a large
portion of APS' non-residential renewable DE requirements under the REST. We do not wish to
see other worthy commercial renewable energy projects crowded out by a single large distributed
energy system. We will therefore require APS to notify the Commission, as part all future RES
Implementation Plans, whether the inclusion of the Freeport-McMoRan Bagdad Inc. project in
the Company's commercial DE program has precluded any other non-residential renewable DE
system from receiving utility incentives because APS is already in compliance with its non-
residential renewable DE requirements as a result of having signed the Solar Agreement with
Freeport-McMoRan Bagdad Inc. If APS finds that commercial DE projects will be or were
precluded, we will also require the Company to request from the Commission additional funding
for the commercial systems that would otherwise be precluded."

Page 7, line 5, INSERT New Ordering Paragraph: "IT IS FURTHER ORDERED THAT Arizona
Public Service shall notify the as part all future RES Implementation Plans, whether the
inclusion of the Freeport~McMoRan Bagdad Inc. project in the Company's commercial DE
program has precluded any other non-residential renewable DE system from receiving utility
incentives because APS is already in compliance with its non-residential renewable DE
requirements as a result of having signed the Solar Agreement with Freeport-McMoRan Bagdad
Inc. If APS finds that commercial DE projects will be or were precluded, we will also require the
Company to request from the Commission additional funding for the commercial systems that
would otherwise be precluded."

Make all conforming changes.
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